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The Brazilian scenario in April was marked by the fiscal deterioration process that pressures long-term interest rates. The month's results reflect not only domestic Brazilian issues but 
also global dynamics. The Fed's reaction to resilient inflation and the Brazilian government's failure to meet fiscal targets are factors that hinder market performance. At the beginning of 
April, the expectation was for a 50 bps reduction followed by 2 decreases of 25 bps in the next three BC meetings. However, by the end of the month, there was a significant change in 
projections: markets began pricing in only two 25 bps decreases in the next two BC meetings (one of which already occurred on May 8th). This adjustment indicates a more cautious 
outlook from the markets, reflecting a reassessment of the economic environment both domestically and internationally.

In a globally uncertain scenario, markets have been experiencing considerable volatility. Among the most resilient assets are commodities and gold, which continue to be viewed as safe 
havens. In the US, inflation has proven to be more resistant than expected, defying previous forecasts. The Fed has signaled that interest rates may not decrease as rapidly as anticipated: 
initial expectations pointed to a cut in July, but adjustments are now expected in November. Consequently, the yield curve has steepened, impacting the bond and TIPS markets. On the 

an Iranian attack with a prompt Israeli response. This scenario of geopolitical instability alternates between moments of heightened stress and complacency in the market. In April, the 
performance of ACWI and MSCI was strongly negative. However, for the year, the overall performance remains positive.

BA&ES local portfolio posted a monthly return of -2.5% for the month, bringing the year's return to -1.8%. Amid a volatile scenario, the negative highlight of the month was the local Equities 
class, with a performance of -4.7%. On the other hand, international classes benefited from a 3.6% appreciation of the US dollar during the period. As a result, Hybrids stand out positively 
in April, rising by 0.9%.
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COSTS

0,0% -0,8%
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FINAL 3.416 3.972
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Nominal Return 0,1% 8,0% 20,9%

Inflation IPCA 0,2% 3,7% 4,3%

The difference between the portfolio performance and the portfolio growth is that the latter considers the impacts of transactions and taxes.
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