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Following the strong appreciation in the last months of 2023, and given the absence of positive news in January, local stock indices experienced a profit-taking phase. The
resultin the Fixed Income, which was also very positive in 2023 due to yield curve movements, reflected the variation in future interestrates. Despite this volatility, the
trajectory of local interestrate cuts remains unchanged. Atthe end of the month, the yield curve priced in interestrates of 9.25% for the end of 2024.
The major impact on the depreciation of the IBX came from the Materials sector, which declined by -11.3% in the month and holds an 18.7% weight in the index - accounting for -
221bps from the -450 bps drop. Individually, the companies thatexperienced the mostsignificantvalue losses were Gol (-68%), Tenda Construtora (-32%), and Casas Bahia (-

31%). In the Small Caps
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Discretionary sector contributed the most to the d
individual company level, besides those already mentioned, Qualicorp stood out with a decline of -36%

- with adepr

of -9.1% and a 24.6% weight in the index. At the

The beginning of the year was marked, above all, by uncertainty regarding the trajectory of US monetary policy. Stock indices remained in negative territory in the early days
of January, influenced by the FOMC minutes signaling an interestrate cutonly atthe end of 2024, as December's inflation proved resilient (CPl YoY at3.4%vs. 3.1%in
November). [twas only in the second half of the month thatmarkets reacted positively, with Congress approving the Stopgap Bill, providing governmentexpense coverage

until the end of February. Powell's sp

h

of a rate cut in March, led to a stock market decline on the last day of the month - ultimately, January

ended slightly positive. The standout performer in terms of appreciation was J apan (Nikkei 225 +8.4%). EmergingMarkets as a whole experienced depreciation (MSCI EM: -
4.6%). China, still grappling with the effects of the real estate market, dropped by -9.2% (CSI 300). Bond indices reflected uncertainty about future interestrates, The NAREIT
Real Estate Funds index was a notable decliner (-4.1%) - NAREIT has shown strong volatility for almost 2 years. It's worth mentioning two points regarding the economic
scenario: (i) the Yield Curve has consistently misjudged the timing of rate cuts - initial expectations pointed to mid-2023, and (ii) aside from occasional fluctuations in oil
prices, commodities dontseem to be reflectingissues with shipping routes or geopolitical risks.
Amapa local portfolio posted a monthly return of -1.4% accumulating 11.2%in 12 months. In a profit-taking move, Local Equities stood outas the negative highlightof the
month with a return of -4.5% On the other hand, the appreciation of the USD in the month boosted the return of International Equities, which rose by 3.0%in the period.
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The difference between the portfolio performance and the portfolio growth is that the latter considers the impacts of transactions and taxes.
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