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Market comment 
 

Global equity markets delivered broadly flat returns over the month, although it was 
a tale of two markets. While value stocks lost ground over the month, growth stocks 
steamed ahead, strongly outperforming on the back of increased demand in the 
chip/semiconductor segment, supercharged Q1 earnings and forward guidance from 
technology companies. The mania around artificial intelligence accelerated towards 
month-end, with the broadening use of AI looking set to reshape the tech sector. This 
led to a concentration of the market gains into only a few companies. While fears 
persist that the US economy could yet enter a soft recession, a backdrop of strong job 
growth in the US emboldened the US Federal Reserve to tighten monetary policy 
further for the tenth time in just over a year. Contrary to fears, this did not result in a 
worsening of the credit crunch in the US regional banking sector. US Treasury yields 
climbed over the month, and the US dollar staged a surprise rebound. 
Further in the US, the White House and Congress appeared to be in the final innings 
of a deal to suspend the statutory debt ceiling. If agreed, the US Treasury will be 
allowed to raise as much debt as it needs and wants until the end of next year, a time 
frame that encompasses two budget rounds and a presidential election.  
 
Related to portfolio action, we further increased the duration of the portfolio on the 
bond side as communicated in the last meeting. Currently we are at 4 years from 3.6 
years a month ago. On the equity side it was quite a busy month. Besides taking some 
profit to rebalance in Microsoft and Lonza we decided to sell our position in Keysight 
Technologies after a continued poor performance absolut and relative to its industry 
ani allocated the proceeds to Advanced Micro Devices Inc. AMD serves customers 
worldwide and as a semiconductor manufacturer, the company is well positioned to 
capitalise on clean technology opportunities. We bought Visa, a global leader in 
electronic payments. Visa profits from an ongoing global movement towards a digital 
infrastructure, also tackling SMEs in developing countries. To finance, we sold our 
holdings in shares of Bank of Montreal and the healthcare equipment and service 
provider Agilent.  
 
The US credit cycle remains a cause for concern and the consequences of the regional 
banking crisis on the availability of credit to the economy are not yet visible. While 
we remain positive on the markets over the next few months, we expect a bit of a 
pause in the short term. We see the debt ceiling battle between the White House and 
Congress as a symbol of the political fight against soaring debt servicing costs. 
Should a US recession occur, it would likely be soft, as there are no major imbalances 
in the private sector.  
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Within the Sustainability Mandate we continue to support the energy transition and 
are well positioned to benefit from political and regulatory actions. Recently, the 
European Union has provisionally agreed on regulation to impose sustainable aviation 
fuel (SAF) adoption requirements on airlines, airports and fuel suppliers (RefuelEU 
regulation). Given available commercial SAF today is based on bio-feedstocks, our 
position in Darling Ingredients should benefit from this new regulation, as one of the 
company's businesses is turning waste cooking oil and meat by-products into 
renewable diesel. 
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Allocation per asset class 

Monthly gross performance YTD - Benchmark and portfolio
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Development of equity - comparison with equity indices 
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